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September 20, 1976

Mr. .Harry F. Magnuson
H. F. Magnuson & Company
P. 0. Box 469
Scott Building
Wallace, Idaho 83873

Dear Mr. Magnuson:

Thank you for your letter of July 29, 1976 which incor-
porates by reference your letter of June 2, 1976 and the
Schedule of Assets dated March 31, 1976, attached hereto as
Exhibit "A",, and the Schedule of-Accounts Receivable due
Goloonda and/or Golconda Mining Corporation dated April 30, •
1976, attached hereto as Exhibit "B". Golconda Corporation
(hereinafter referred to as "Golconda") accepts your, Mr.
Harry F. Magnuson (hereinafter referred to as "Magnuson"),
offer to purchase the assets referred to- in the aforementioned
Schedule of Assets and Schedule of Accounts Receivable
(hereinafter collectively referred to as "Assets") for the
purchase price of One Hundred Seventy-Five Thousand Dollars
($175,000) cash, to be paid at closing, upon the following
terms and conditions:

1. Magnuson agrees that all the securities of the
various raining companies which are listed under
Items 3 and 4 of Exhibit "A" (all such securities
hereinafter referred to as "Affiliated Mining
Securities") are being purchased for investment
purposes only, and Magnuson agrees that the Affil-
iated Mining Securities are not being purchased
with a view toward distribution. Accordingly,
Magnuson agrees not to sell, transfer or otherwise
dispose of any of the shares of the Affiliated
Mining Securities for two years from the date of
acquisition of said shares, except if the sale,
transfer or other disposition is (i) by operation
of'law; (ii) after registration, or in the opinion
of counsel acceptable to Golconda that a regis-
tration is not necessary, or (iii) with Golconda*s
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consent. Magnuson agrees that the stock certi-
ficates for said shares may contain a legend to
denote his investment intent in making this pur-
chase. After the end of the two-year period or
after the occurrence of one of the exceptions
referred to above, the Affiliated Mining Securities
may be reissued in a form not containing said
legend. It is agreed, however, that the foregoing
restrictions shall not prohibit the transfer of
the ownership of the said Affiliated Mining Secur-
ities to a corporation or partnership wholly-owned
by H. F. Magnuson and members of his immediate
family and not more than two other persons. It
is further agreed that in the event a transfer of
ownership of said Affiliated Mining Securities
is made to such a corporation or partnership, the
following restrictions will apply to the transferee.

2. Magnuson is a member of the Board of Directors of
Golconda and also a member of the Board of Directors
of some of the companies whose shares of stock make
up the Mining Securities listed under Items 3, 4
and 5 of Exhibit "A" being sold pursuant to this
agreement. Accordingly, Magnuson represents and
warrants to Golconda that he is not in the possession
of any special or confidential information regarding
the value of the ,stock of such Mining Securities,
nor does he have any special or confidential infor-
mation regarding the financial condition of Golconda
Mining or the companies whose shares of stock make
up such Mining Securities or any of the mineral
claims underlying any of said securities which is
not also known to Golconda or to an officer or
Board member of Golconda other than Magnuson.

3. Magnuson/ in his capacity as a member of the Board
of Directors of Golconda or in any other capacity,
has not currently received or has no knowledge of
any offer or potential offer to purchase the Assets
or, in the alternative, the stock of Golconda Mining
or in the Mining Securities at a price in excess of
the price which he is paying to Golconda.

4. The transfer of all the securities contemplated by
this agreement is made on an."as is" basis without
any representations and/or warranties of any kind
or character whatsoever by Golconda to Magnuson
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except that Golconda does warrant to Magnuson that
it owns all said securities free and clear of any
liens, encumbrances or restrictions and that
Golconda has taken all the necessary corporate
action to transfer full and complete title in said
shares to Magnuson upon the consummation of the
transaction.

5. The parties hereto agree that this matter will be
closed as scon as possible, but. in no event later
than _ , 1976. The closing s.hall take
place at the office of Golconda Mining in Wallace,
Idaho or such other place as the parties may
mutually agree.

6. At the closing, Magnuson and Golconda shall deliver
the following documents:

A. Golconda

(1) Stock certificates representing the
shares of Mining Securities listed in
Items 3, 4 and 5 of Exhibit "A", duly
endorsed in blank to Magnuson. <••
Magnuson shall arrange for the trans-
fer to himself of the Mining Securities.
(Items 3, 4 and 5 on Schedule of Assets).

(2) .A bili of sale conveying Golconda 's
'and Golconda Mining's interest in the
Mill and all personal property, equip-
ment and fixtures now located thereon.
(Item 2 on Schedule of Assets) .

(3) A quitclaim deed or deeds conveying all
of Golconda 's and Golconda Mining's
right, title and interest in and to the
mining property to Magnuson. (Item 1
on Schedule of Assets) .

(4) An assignment assigning to Magnuson all
of Golconda 's and Golconda Mining's
interest in and to the accounts receivable
listed on Exhibit "B".

(5) A duly endorsed stock certificate or cer-
tificate representing all of the outstand-
ing stock of Golconda Mining Corporation,
an Idaho corporatipn. Magnuson agrees
that the shares of Golconda Mining Corpora
tion shall be held by him subject to the
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restrictions set forth in Paragraph 1
hereof, and that any cash belonging to
Golconda Mining Corporation may be
distributed to Golconda prior to the
closing.

B. Magnuson

(1) A certified or cashier's check in the
amount of $175,000 payable to Golconda.

(2) All corporate and financial books and
records of Golconda.

Golconda agrees, after the closing of this matter, to be
responsible for all existing commitments with respect to
employment or pension agreements or arrangements by and
between either Golconda or Golconda Mining Corporation and
Wray Featherstone, Walter L. Sly and C. E. Bloom. From and
after the date of.the closing, Golconda and Magnuson agree
that there is no need for continuance of the office of
Golconda Mining or the employment of any personnel, or other
similar expense at Golconda's expense; consequently, after
the closing Golconda will no longer honor any expenses
thereafter incurred related to the maintaining of the Golconda
Mining office. All records of Golconda shall be shipped at
Golconda's expense to Golconda's office in Chicago immediately
after the closing.

If the foregoing terms and conditions are acceptable to you, •
please sign in the space provided below.

GOLCONDA CORPORATION

By:
Thomas L. Seifert '
General Counsel & Secretary

The foregoing terms and conditions are acceptable.

Date: By:
Harry Fi Magnuson

TLS:cd LS 002020
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EXHIBIT "A"

Golconda Mining Corporation
Scott Building
Wallace, Idaho

SCHEDULE OF ASSETS FOR WHICH OFFERS OR BIDS ARE SOLICITED
March 31, 1976

1. . Golconda Mining Corporation - Mining Property:

The property consists of approximately 90 acres of patented" land with aineral
rights, a 50 per cent interest in approximately 30 acres of patented mining
claims, 66 patented mining claims totaling approximately 1,003 acres and 25
unpatented mining claims totaling approximately IjOO acres. This contiguous
group is located in the Lelande and Hunter Mining Districts, Shoshone County,
Idaho. Property maps may be inspected at the office of Golconda Mining
Corporation, Scott Building, Wallace, Idaho by appointsest.

2. Golconda Mill:

This consists of a 200-ton lead-zinc flotation mill. Arrangements to inspect
the mill can be made by calling D. L. Hess at (208) 752-1131, Wallace, Idaho
or Wray Featherstone at (208) 772-3556, Hayden Lake, Idaho. The purchaser
would be expected to remove all machinery and equipment and dismantle the mill
building within a reasonable length of time unless such purchaser also acquires
the land on which the mill is located.

3- Interest in Alice Consolidated Mines, Inc.:

Golconda Mining Corporation owns 1<, 308,020 shares of Alice Consolidated Mines,
Inc. or 53.65 per cent of the outstanding capital stock. The Alice Consolidate
property lies to the east of the Golconda Mining Corporation property. The All
Consolidated property consists of a 90 per cent mineral right interest in
approximately 1*4 5 acres of patented land,. 32 patented mining claios aggregating
approximately 533 acres and 1(3 unpatented claims aggregating approximately 8̂2
acres. Property maps may be inspected at the office of Golconda Mining
Corporation, Scott Building, Wallace, Idaho by appointment. It is the desire
of Golconda to sell this capital stock interest consisting of l|, 308,020 shares
of .Alice Consolidated Mines, Inc.

LS 002021
1». Interest in companies owning properties in the Golconda Area:

Golconda Mining Corporation holds substantial stock interests in several
corporations owning properties near or adjacent to the Golconda property.
These interests are set forth as follows:

Percentage of
Shares Owned . Outstanding

Corporation By Golconda . Capital Stock

Bell Mining Company 203,000 * 1(0.6̂
Black Bear Mines Company 880,371 ___. . . 68.73

•T?g,MOrJ

__

Granada Lead Mines, Inc. •T?g,MOrJ 7 / « a ^ 31.02
Great Eastern Mining Co. , Ltd. 100,000 12.83
Ivanhoe Mining Company 35*000 ?3-93
Mullan Metala. Inc. '•26,512 1*2.7
Square Deal Mining & Mining Co. 997, ^59 5^-33
Wallace Mining Company 254,025 52.19
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Square Deal also owns 3*49,600 shares (1».35#) of the outstanding shares of
Alice Consolidated Mines, Inc. It is the desire of Golconda Mining
Corporation to sell the capital stock interests in the various mining
corporations either separately or as a unit. Additional information
regarding these various corporations and/or the mining properties held
by these corporations will be provided upon request.

5- Miscellaneous Securities:

Golconda Mining Corporation wishes to sell miscellaneous securities in
various corporations set forth as follows:

Corporation Shares Owned by Golconda

Aberdeen-Idaho Mining Company 13,000
Abot Mining Company ' 27,502
Bullion Miaiag Ccspany 157,902
Coeur d'Alene Syndicate 318
E*st Coeur d'Alene Silver Mines, Inc. 100.000
Hunter Creek Mining Company 6,500

— Odaho-Montana Silver Mines, Inc. 25 3,1 3 <f
Metropolitan Mines Corporation, Ltd. 33,500
Silver Bowl, Inc. ' 36,500
Silver Buckle Mines, Inc. 211,750 .
Vindicator Silver̂ Lead Mines Co. 1*48,500
Yrefca-United > Inc. 95,500
Silver Eureka Corporation 5,700

All of these corporation except Silver Eureka Corporation hold property
•which is situated in the Coeur d'Alene Mining District.

It is the desire of Golconda Mining Corporation to sell these stocks
separately or as a group.

Additional information regarding these various corporations and/or the
nining properties held by these corporations vili be provided upon
request.

002022

Golc-CDAdm-1055



! '.conda Mining Corporatioa /
(An Idaho Corporation)

Wallace Idaho

ACCOUNTS RECEIVABLE
April 30. 1976

(Prepared from the records without audit)

AFFILIATED
Square Deal Mining and Milling Company $16,192. 77
Wallace Mining Company 109. 94
Idaho-Montana Silver Mines, Inc. c>-^-i t,.«. .•;: .-^ ^} 5.100.00
Granada Lead Mines. Inc. "" " 800.00
Alice Consolidated Mines, Inc. 1.500.00
Ivanhoe Mining Company 300.00

Total $24,002.71

LS 002023
EXHIBIT "B"
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IIWER OFFICE MLA/ICJ

Setember 14

"Fa T. T.. Seifert-

Attfi*.

\/ ~z

GCDL-CCDNDA CORF'O/^/AT/O/V
<taai wesr oereosOM ave/vus CHICAGO. H.UHOIS

From D. R. Nomura

Subi«ct Goleonda Mining Securities

Several weeks ago I had a discussion with Mr. Philip
Lindstrom, who is responsible for investments at Hecla
Mining Co. Mr. Lindstrom indicated that Hecla was inter-
ested in acquiring the mining securities. At that time I
indicated that we were still open to an offer as long as it
was a valid cash offer and certain other conditions were met
(similar to conditions in the Magnuson draft).

Today I spoke with Mr. Lindstrom, who stated that although
Hecla was interested, management and the Hecla directors did
not feel that the company was in the position to make a cash
offer at the present time.

DRN:cd
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COtfttATHM
TAX DfPMTMENT. 135 Overlook Drive

Alliance, Ohio 44601
August 12, 1976

Mr. Jeffrey J. Lonsdale
Tax Manager
Cerro-Martnon Corporation
39 South LaSalle Street
Chicago, Illinois 60603

Dear Jeff:

Pursuant to your request, I have completed a review
of the available information regarding the Golconda Min-
ing Co., and Alice Consolidated Mines, Inc., properties.
My memorandum report to you is enclosed.

I propose to return the claim map to the Wallace
office as soon as practical. With your permission, I
would like to retain the reports by Shenon, et al, and
by Full for a couple of weeks.

If you have any questions regarding the report, or
if I can be of further assistance, please let me know.

Yours sincerely,

Robert G. Wiese, Jr.
Consultant
(C.P.G.S. No.3314)

RGW/sm
Enclosure

LS 002025
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MEMORANDUM August 12, 1976

TO: Jeffrey J. Lonsdale, Tax Manager -- Cerro-Marmon Corp.
FROM: R . G . Wiese, Jr . , Consultant

SUBJECT: Golconda Mining Corp . , and Alice Consolidated Mines,
Inc. Properties.

SUMMARY

The properties held by Golconda Mining Corp. and by
Alice Consolidated Mines, Inc. appear to contain no known ore
reserves that should be included in the valuation of the compan-
ies.

A low priority exploration target below the 1800 level
of the Golconda Mine can be defined. Based upon the history of
ore occurrence in the mine, however, it is unlikely that this
target will yield commercial ore.

Areas of the Golconda property that merit further study
for possible exploration include: The Mexican Fault - Commander
fault intersection in the area of Bell Gulch; the area of the Black
Bear Mines Co.; and the largely unexplored area west of the Wonder
workings.

The area in the western-northwestern part of the Alice
Consolidated Mines property apparently was not included in the Hec-
la exploration program. This area lies essentially between Ruddy
Gulch and Trowbridge Gulch, and appears to have generally favorable
lithology and structural features that merit further consideration
for exploration.

No specific exploration targets are delineated for the
properties, and it is not possible to assign a dollar value to the
mineral potential of these properties at this time. From the infor-
mation available, I cannot determine whether Springer's values of
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PAGE TWO

$50 per acre and $10 per acre for patented and unpatended claims
respectively, reflect his valuation of the general exploration
potential of the properties.

INTRODUCTION

At your request I have reviewed the following reports

regarding the Golconda Mining Corp., and Alice Consolidated Mines,
Inc. properties;

Shenon, P.J., Full, R.P., and Harty, R.F., 1964,

Geologic study of the Golconda area, Leland

and Hunter mining districts, Shoshone County,

Idaho.

Full, R.P., 1969, Evaluation of the Golconda East
exploration area for proposed consolidation
into Alice Consolidated Mines, Inc., Hunter
mining district, Shoshone County, Idaho.

Hecla Mining Co., 1971-1975, Quarterly progress reports
of exploration on Alice Consolidated properties.

Springer, D.C., Jan. 21, 1976, Valuation of Golconda
Mining Corp.

Additional published references regarding the geology and ore de-
posits of Che Coeur d'Alene district are listed at the end of this
report.

This study has focused on the geologic potential for ore
discovery on the Golconda properties, including the exploration po-
tential for below the 1800 level of the Golconda Mine, and on the ex-
ploration potential for the Alice Consolidated Mines group of prop-
erties. The reports by Shenon, et al^ (.1964 ) and by Full (1969)
present comprehensive summaries of the geology of the areas under
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PAGE THREE

consideration as well as available detailed information regarding
some of the old workings on the properties.

Principal exploration target areas exist where favorable
formations, such as the Revett and Burke formations, and to a les-
ser extent, the Prichard formation, exhibit structural complexities
of folding intersected by strong, generally east-west to northwest
trending faults. The difficulty of delineating specific explora-
tion targets in such areas is evident from the work of Shenon, et al
(1964) and detailed evaluation targets will be needed prior to initia-
ting surface drilling. Deep-ore structures, perhaps well below the
3000 foot elevation, will undoubtedly constitute a significant part
of the objectives of future exploration in the area. At higher ele-
vations such targets may exhibit very little clear indication of deep
mineralization. This type of exploration is expensive and is best
carried out by a company, or joint venture, that is committed to min-
ing and which has a financial structure capable of absorbing the
costs.

GOLCONDA MINE

The available information indicates that the Golconda
mine contains no known or inferred ore reserves. The Golconda mine
has produced a modest tonnage of ore down to at least the 1800 level.
The last reported production was in 1955. Ore shoots are described
by Shenon, e_t al^ as having been irregular and discontinuous, and min-
ing conditions were difficult due to heavy ground. Based upon Figure
3 of Shenon, et al. the Golconda structure should extend approximately
1100 feet down-dip below the 1800 level to its intersection with the

Osburn fault.

The down-dip extension of the Golconda structure cons-
titutes a low priority exploration target that can be drilled from
the surface or from the 1000 level of the Mayflower workings, pro-
vided they can be re-opened at reasonable cost. The character of
the Golconda mineralization and the history of mining conditions pre-
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PAGE FOUR

elude consideration of this target as a priority target. At pres-
ent metal prices, and assuming a typical Golconda ore shoot, it
seems unlikely that such an orebody can be developed and mined at
a reasonable profit.

GOLCONDA PROPERTIES

Based upon the available information, it is apparent
that the remaining Golconda properties contain no proven or infer-
red ore reserves. As indicated by Shenon, et al (1964), there are
areas of interest for future deep exploration, particularly north of
the Paymaster fault in the northern section of the Golconda claims.
Two such areas are discussed in the following paragraphs.

The Mexican fault intersects with the Commander fault in
the vicinity of Bell Gulch. The area is largely underlain by the
Revett and Burke formations. Shenon, et al report fault structures
intersecting strongly folded probable Burke formation above the 3500
elevation in the West Star workings. Small production is reported
from a discontinuous ore zone. The general exploration objective
here would be deeper ore structures related to the Mexican and Com-
mander fault systems. No specific target has been defined at this
time.

A small tonnage of predominantly zinc ore is reported to
have been mined during the 1950's from above the 3400 elevation in
the Black Bear Mines Co. and Coeur d'Alene Syndicate properties.
These workings are in strongly fractured Burke and Revett formations.
The objective here would be deep exploration of known mineralized
structures. However, no specific targets have yet been determined.

A large section of apparently untested ground lies to the
west of the Wonder workings. The area lies between the Paymaster and
Wonder faults and is composed predominantly of Burke and probable
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PAGE FIVE

Revetc formations. Very little specific information has been
inade available regarding this area.

ALICE CONSOLIDATED MINES PROPERTY

The Alice Consolidated group includes an area of approxi-
mately 1150 acres lying east of the Golconda property. Exploration
work undertaken by Hecla Mining Co., from 1971 to 1975, included two
diamond drill holes from the surface, the driving of a 2,373 foot
lateral westerly from the Morning Mine No. 6 Tunnel, and seven drill
holes north and south of the lateral. A surface hole drilled south
from Ruddy Gulch to below the Alice workings apparently did not in-
tersect favorable structures. A surface hole drilled to the south
from Grouse Gulch to below the old Mineral Farm workings, encountered
minor mineralization. The lateral driven westerly from the Morning
Mine No. 6 Tunnel and the associated drilling failed to disclose fav-
orable structures in the eastern part of the Mullan Silver-Lead prop-
erty.

No recent work appears to have been done in the general
vicinity of the intersection of the White Ledge and Paymaster faults
in the area of the United Lead-Zinc and Square Deal claims between
Ruddy Gulch and Trowbridge Gulch. The area appears to have both struc-
tural and lithologic features favorable for exploration. Full (1969)
reports that the United Lead-Zinc tunnel, south of the Paymaster fault
contained several strong faults at above the 3300 elevation. This
area merita detailed study to determine specific exploration targets

at depth.

Springer has valued the Golconda 53.7% interest in the
Alice Consolidated group at $20,381. The Golconda balance sheet
(June 30, 1976) indicates the market value of Golconda's interest
in Alice Consolidated to be approximately-$512,962. While such
discrepencies are not uncommon with respect to appraisals, this
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PAGE SIX

difference raises the question of whether Springer's value of
$50 per acre for patented claims and $10 per acre for unpatented

claims reflects his estimate of the exploration potential of the
property.

Respectfully submitted:

Robert G. Wiese, Jr.

PUBLISHED REFERENCES

Fryklund, V.C., 1964. Ore deposits of the Coeur d'Alene

district, Shoshone County, Idaho: U.S. Geol.

Survey, Prof. Paper 445, 103 pp

Hobbs, S.W. e_t al. 1965, Geology of the Coeur d'Alene

district, Shoshone County, Idaho: U.S. Geol.

Survey. Prof. Paper 475, 139pp

Hobbs, S.W., and Fryklund, V.C., 1968, the Coeur d'Alene

district. Idaho: in Ridge, J..editor, Ore de-

posits of che United States: A.I.M.E. p 1417-1435
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CERRO-MARMON CORPORATION 39 South LaSalle Street
Chicago, Illinois 60603
312/372-9500
Telex 253112

August 3, 1976

Dr. R. G. Wiese, Jr.
c/o Snug Harbor Post Office
Duxbury, Massachusetts 02332

Dear Bob,

Enclosed please find a copy of the Shenon, Full and Harty
1964 Geologic Study of the Golconda Area, as well as a copy
of Full's 1969 Evaluation, of the Alice Consolidated Mines
Proposal. I am also enclosing copies of Quarterly Reports
issued by Hecla Mining Company, the operator of Alice Explora-
tion Project.

Golconda has received a $175,000 cash offer for the assets
of Golconda Mining Corporation, a wholly owned subsidiary
of Golconda. I am attaching June 30, 1976 Financial State-
ments for your use. Note that the statements are consolidated
with Golvest Corporation. However, the only asset of Golvest
is the $15,309,019 net receivable from Golconda.

I would like to have you appraise the current fair value
of the geologic potential of property plant and equipment
now owned by Golconda Mining Corporation. You may wish
to specifically consider the feasibility of further
developing the Golconda Mine below the 1800-foot level
further into the Upper Pritchard Formation down to the
intersection of the Osburn and Paymaster Faults (See Fig. 3
Shenon and Full)

I would also like you to determine the fair value of the
geologic potential of the Alice Consolidated Mines, Inc.
stock. Assume for this purpose that Golconda Mining
Corporation's 53.65 percent stock investment in Alice
represents a 53.65 percent investment in the underlying
assets, consisting only of the mining claims and explora-
tion work done by Hecla.

None of the reports enclosed contain claim maps for
Golconda, but the 1969 Full evaluation has an Alice claim
map ( Fig. 3). I will have claim maps for the West
Golconda Area forwarded to you directly from Wallace,
Idaho.

„ LS 002032
|~8 A Member of The Marmon Group
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Dr. R. G. Wiese, Jr.
August 3, 1976
Page No. 2

If you have any specific geologic questions, you may
contact Mr. Wray Featherstone directly at (208) 722-3556
in Hayden Lake, Idaho. Mr. Wray Featherstone is a mining-
engineer and is president of Golconda Mining.

It is our understanding that you are to be compensated
in the amount of $200 per day plus any related out-of-
pocket expenses. If the project is expected to last
longer than two days, advise me before beginning a third
day's work.

The materials enclosed are our original copies, which
need to be returned to me upon completion of your work.

If you have any questions, my telephone number is
(312) 372-9500.

Best regards.

Jefrrey J. Lonsdale
Tax Manager

JJL:er
Enclosures

cc: David R. Nomura
cc: Thomas Seifert,
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IIWER OFFICE

July 30. 1976

T. T. L. Selfert
Secretary and General Counsel

Attn.

GCDLCOMCDA
aao\ WEST peTef>sc"v avenue • CHICAGO. <Lurvois eoe^s

f n m 0 . R. N o m u r a

Subuct Disposal of Golconda Min i n g Corporation

Efforts to dispose of Golconda Mining Corporation and its m i n i n g
securities consisted of the following:

Late 1975 - Discussions with George Westby of Cerro Corporation.
Westby indicated that Newmont Mining expressed some Interest in
acquiring the m i l l and concentrator, but that after further
review decided not to buy.

Marshall Samuels of Cerro Corporation contacted a broker at Bache
Halsey in New York and asked for a bid on the mining securities.
The original bid was approximately $25,000 and was rejected.

In February, 1976, based upon discussion with Harry Magnuson and
a local Idaho geologistithe m i n i n g securities were written down
on the books to an estimated realizable value of $250,000.

In early March, 1976, Wray Featherstone was contacted, and authorized
to obtain bids for Golconda Mining Corporation. (See attached
correspondence.) Featherstone sent out letters (see attached) to
approximately 30 mining companies, including Hecla Mining,
soliciting bids.

In the latter part of April, 1976, Myron We1n of Bache Halsey called
and indicated an interest in acquiring the mining securities for a
group of investors. I Indicated to him that we would be interested,
but that other prospective buyers would be given a change to respond.

Fred Manning also Indicated that he might be able to market the
mining securities through certain of his contacts 1f Featherstone1s
letter did not produce results.

In late May, 1976, Featherstone Indicated that little progress was
being made. (See letter attached.) I contacted Myron We1n of
Bache Halsey 1n New York and asked him to coordinate his offer
through Fred Manning.

In June, 1976, Featherstone forwarded a bid from Harry Magnuson.
(See attached.) Magnuson's original offer of.$162,000 was rejected
as 1t Involved a financing arrangement on Golconda's part. Magnuson
then made a cash offer of $150,000.

Myron We1n of Bache Halsey then contacted Fred Manning with an offer
of $175,000 which Harry Magnuson subsequently matched.

LS 002034

B-J4-*

Golc-CDAdm-1067



Ljolconda rlininrf (jorporation
O I

SCOTT BUIL.OINO

P. O. BOX •oea
WALLACE, IDAHO 33373

732-1131

May 25, 1976

Mr. David Nomura.
Golconda Corporation
4201 W. Peterson Avenue .
Chicago, Illinois 60646

Dear Dave:

This will su.pplem.est ray rscent conversation with you regarding the
disposition of the assets owned by Golconda Mining Corporation. As I stated
in my letter to you dated April 6, 1976, we sent a letter along with a brief descriptio:
of the assets •thatwe desired to sell to the chief executive officers and/or repre-
senatives in charge of 28 major mining corporations. Included among these
corporations were the six major mining corporations who have operations in the
Coe'.'-r d'Alene Mining District.

Since that time we have received a reply from the following seven corpora-
tions stating they have received our letter and that they had no interest in acquiring
our assets:

Cyprus Mines Corporation
Callahan Mining Corporation
14 or and a Exploration, Inc.
Bear Creek Mining Company
Bethlehem Copper Corporation
Cities Service Minerals Corporation
Rosarto Resources Corporation

We have received no reply from the following 17 companies:

Hecla Mining Company
Day Mines, Inc.
Sunshine Mining Company
UV Industries, Inc.
Superior Mining Company
U. S. Borax It Chemical Corporation
Quintana Minerals Corporation
Placer Amex, Inc.
Minerals Exploration Company
Inspiration Development Co.
American Copper & Nickel Company, Inc.

LS 002035
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.. Mr. David Nomura -2- May 25, 1976

F. H. Blair Sc Associates
Chevron Oil Company
Cominco American Incorporated
Earth Resources Company
Newmont Mining Corporation
U. S. Industries, Incorporated

This leaves the following four companies with which I have had individual
discussions with their representatives who have examined the properties and/or
reviewed the maps and other information with me:

ASARCO Incorporated
The Bunker Hill Company
Home stake Mining Company
The Anaconda Company

As to these four companies that have expressed this interest and with
•^r.om I have had discussions. Anaconda seems the most interested. I met with
two of their officials who are headquartered in Salt Lake and Tucson. These
individuals came to Wallace and reviewed the Golconda properties and maps with me.

I talked with Mr. W. J. Garmoe, Regional Senior Geologist for Anaconda,
who is headquartered in Salt Lake City this morning and he advised me they are
still reviewing the Golconda properties and will communicate with me within a few
days as to their possible interest. As soon as I hear further from Anaconda, which I
anticipate will be within a very few days, I will promptly advise you as to their
interest.

Yours very truly,

GOLCONDA MINING CORPORATION

BY.

T
Wray Feather stone, President

WF:ed

cc: Mr. John Morrill
Mr. Robert Pritzker
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H. F. MAGNUSON <&• COMPANY

Ctrti/iJ (Pull*

• COTT • UlhOIMO

WAILACC. IDAHO

June 30, 1976

Mr. David Nomura
Golconda Corporation
39 South LaSalle Street
Chicago, Illinois 60603

Dear Dave:

This will confirm my conversation of today with you
relative to the offer I submitted to Mr. Wray Feathers tone by
letter dated June 2, 1976, to purchase the assets owned by Golconda
Mining Corporation.

As set forth in my letter of June 2, 1976, I offered
$162,000 for certain assets with the purchase price payable on a
monthly basis. In accordance with my conversation with you, I
would be willing to pay $139^003 in cash for the assets set forth
in my letter of June 2, 1976. \^"cc-r>

Following the recent meeting of shareholders of Golconda
Corporation, I had a brief conversation with you and it was suggested
I might consider the purchase of the two million shares of Golconda
Mining Corporation capital stock presently outstanding. If agree-
able, I would be willing to purchase the outstanding capital stock
of Golconda Mining Corporation on the basis of a cash offer of
$150,000 for the assets set forth in my letter of June 2, 1976.
This amount would have to be adjusted by adding the cash in bank
and deducting the accounts payable which I would assume.

If this offer is acceptable, I would appreciate your
advising me and I will have any necessary agreement drafted.
If you desire any additional information, please advise.

Yours very truly,

H. F. MAGNUSON & COMPANY

HFM:ed

cc: Mr. Wray Featherstone
LS 002037
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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON. D.C. 20549

DIVISION of
COMPOKArtON FlNANCK

AIR HAIL

Woolvio Patten, Esq. flOV 3 1969
Messrs. LeSourd, Patten & Slenaons
1140 Washington Building
Seattle, Washington 95101

&e: Hecla Mining Cooipany

Dear Mr. Fatten:

This vill reply to your letter of October 3, 1969 in which you request
our views regarding the proposed salo of 30,000 shares of Heel* Mining
Corapany ("Hocla") coenon stock by your client, Colcocda Mining
Corporation ("Golconda"). The facts as we understand them are as
follows:

Hecla is a Washington corporation whose shares are listed on the New
York Stock Exchange and other national securities exchanges. At the
present time Hecla has an authorized capitalization of 6,000,000 share*
of coamon stock, of which 5,956,975 shares are issued apd outstanding.
The principal shareholders of Hecla are Tranaarizona Resources, Inc.
and Golconda which own 1,000,000 and 691,900 shares, respectively.
Thus, Golconda1s ownership represents approximately 11 percent of the
outstanding shares of Hecla.

Without specifying the date of purchase, you indicate that Golconda
acquired 30,000 chares of Hecla after Golconda'« differences with the
management of Hecla arose in late 1968* That dispute concerned the .
acquisition of the Lakeshore Property by Kccla and the issuance of
1,000,000 shares of its common stock to Transarizona Resources, Inc.
Golconda acquired the 30,000 shares in the open market with a view to
atrengtheing its position in opposition to the acquisition of the
Lakeshore Property. Nevertheless, the Lakeshore transaction was
approved by the Hacla shareholders.
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1

Woolvin Patten, Esq.
Page Two

A* « result of the dispute over the Lakeshore Property, H* F. Magnus on,
Golconda1s only representative on the Hcela board, was removed. None
of the officers or directors of Golcoada are closely connected by
family or business aosoclations with the officers nod directors of
Hecla. Apart from its ownership of Heela shares, the only significant
relationship between Hecla and Golconda is a preliminary agreement
under which Hecla proposed to lease for purposes of exploration,
certain raining properties owned primarily by corporations in which
Golconda owns the controlling interest.

You also state that Golconda's inability to influence the management
of Hecla and retain a representative on the Hocla board demonstrate
that Golconda is not in a control position with respect to Hecla.

On the basis of the facts presented, this Division will not recommend
any action to the Commission if Golconda sells 30,000 shares of Hecla
stock without compliance with the registration requirements of the
Securities Act of 1933, In reliance upon your opinion as counsel that
registration is not required.

Sincerely,

John Heneghan
Assistant Chief Counsel
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1
LESOURD. PATTEN & SLEMMONS

ATTORNEYS AT LAW

f. A. LtSOU»0 ^ TEMPORARY AOOMCSS JOtCFM C. OAMOT

WOOUVH, PMTW 114O WASHINGTON BUILDING Roatirr L. (••

?.V«7M:H"™~J.. SEATTLE. WASH.NGTON 98101 -
ICON C, MifTiMii ——
Owirxt C. Co~t.C MAIN 4-IO4O

October 3, 1969

Mr. Wray Featherstone, President
Golconda Mining Corporation
P.O. Box 469
Wallace, Idaho 83873

Re: Sale of Hecla Shares by Golconda

Dear Wray:

You have asked our opinion as to whether Golconda could
dispose of approximately 30,000 shares of the common stock of
Hecla Mining Company (hereinafter referred to as "Hecla") in
the open market without registering the same under the Securi-
ties Act of 1933.

Statement of Facts

We will first set forth the facts which appear pertinent
in this regard.

Hecla is a Washington corporation. Its shares are listed
on the New York and other National Securities Exchanges. At the
present time Hecla has an authorized capitalization of 6,000,000
shares of common stock, of which 5,956,975 are issued and out-
standing. In September 1969 Hecla issued an additional 1,000,000
shares of its stock, thereby increasing the amount of its out-
standing stock to the above figure.

The principal shareholders of Hecla and the number
of shares owned by each are as follows:

Transarizona Resources, Inc. 1,000,000
Golconda Mining Corporation 691,900

Thus, Golconda's ownership represents approximately 11% of the
outstanding shares of Heclal Immediately prior to the issuance
of the above 1,000,000 shares to Transarizona Resources, Inc.,
Golconda owned approximately 14% of the outstanding shares of
Hecla.

002040
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Mr. Wray Featherstone October 3, 1969

Prior to May 29, 1969, H. F. Magnuson, then a vice
president and director of Golconda, was a member of the board
of directors of Hecla and sat on its executive committee.

In the latter part of 1968, Golconda and the management
of Hecla clashed over a proposal that Hecla acquire a one-half
interest in and develop copper mining leases in Arizona, known
as the Lakeshore Property, and issue 1,000,000 shares of its
stock to Transarizona Resources, Inc. for such interest. Trans-
arizona is a wholly owned second-tier subsidiary of El Paso
Natural Gas Company. H. F. Magnuson, the Golconda representa-
tive on the Hecla board, consistently voted against this
proposal. All the other members of the Hecla board voted
for the proposal. As result of this difference, H. F. Magnuson
was removed from the management slate of directors presented to
shareholders at the meeting held on May 29, 1969.

The proposal to acquire the Lakeshore Property was
presented to the shareholders of Hecla at the annual meeting
of shareholders held on May 29, 1969. Golconda solicited
proxies in opposition to the proposal to acquire an interest
in the Lakeshore leases. Golconda1 s opposition was unavailing..
The proposed acquisition was approved by Hecla shareholders
and recently consummated.

Golconda also instituted proceedings in the United
States District Court for the Eastern District of Washington
and in the Superior Court for Spokane County seeking, among
other things, to prevent acquisition of the Lakeshore property
by Hecla and the issuance of 1,000,000 shares of its common
stock to Transarizona.

After shareholder approval of these transactions,
these court proceedings were dismissed with prejudice. Gol-
conda is, however, appealing an adverse decision by the
Superior Court for Spokane County on the contention by Gol-
conda that the shares of Hecla are entitled to cumulative
voting privileges.

At the present time, Golconda has no representative on
the Hecla board. None of the officers or directors of Golconda
are closely connected by family or business associations with
the officers and directors of Hecla. Aside from its owner-
ship of the aforementioned shares of Hecla, the only signifi-
cant relationship between Hecla and Golconda is a preliminary
agreement under which Hecla proposes to lease for purposes
of exploration certain mining properties in the Coeur d'Alene
District owned primarily by corporations in which Golconda
owns the controlling interest. _. _ •

LS 002041
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Mr. Wray Featherstone October 3, 1969

After Golconda's differences with the management of
Hecla arose, GoLconda acquired 30,000 shares of Hecla in the
open market, hoping thereby to strengthen its position in
opposition to the acquisition of the Lakeshore Property.
Golconda's broker in the acquisition was Dominick and Dominick,
Chicago. The seller is not known, although it is known that
the seller was an institutional investor represented by Walston
& Co., New York. As previously mentioned, neither this ac-
quisition nor Golconda's othar efforts in opposing the Lake-
shore proposal were successful. Golconda now wishes to
dispose of these shares in the open market.. Only the usual
brokerage commission charges will be paid in connection with
the disposition of these shares. It is contemplated the shares
will be sold on the New York Stock Exchange.

Golconda's position in Hecla was acquired in 1964, pri-
marily as a result of a statutory merger between Hecla and
Lucky Friday Mines and Golconda's substantial and longtime
ownership of Lucky Friday shares.

Discussion
" *

Section 4(1) of the Securities Act of 1933 exempts from
the registration provisions of the Act "transactions by any
person other than an issuer, underwriter or dealer". Golconda,
with one possible exception, would not appear to be an issuer,
underwriter nor dealer with respect to the subject transaction.

The possible exception to which we have reference arises
because of the language of Section 2(11) of the Act, which, after
defining an underwriter as "any person who purchases from an
issuer with a view to ... distribution ..." defines for the
purposes of such paragraph an issuer to include "any person
. . . controlling or controlled by or under . . . common con-
trol with the issuer".

We know of no fact which suggests that the seller of
the shares.Golconda recently purchased in the open market might
have been In control of, controlled by or under common control
with Hecla. Nor are we aware of any facts which suggest that -
Golconda may be controlled by or under common control with
Hecla. Consequently, the question would appear to be whether
Hecla could be deemed to be controlled by Golconda.

Nowhere in the Securities Act nor in the Rules and
Regulations is there any definition of the word "control" as

LS 002042
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Mr. Wray Featherstone October 3, 1969

used in Section 2(11). However, most writers and courts regard
persons who come within the ambit of Section 16 of the Securities
Exchange Act of 1934 to be at least suspect of control. Such
persons are the officers, directors and principal stockholders
of an issuer. A principal stockholder is defined by Section
16(a) of the Exchange Ace as a person owning 10% or more of
the voting shares of an issuer. The few decided cases in this
area teach that a person is not a controlling person because
of the existence of one or more of the named relationships but
that the ability to acquire such relationships may be indicative
of control. Thus, the fact Golconda owns in excess of 10% of
the voting shares of Hecla at least suggests the possibility
of control.

In our opinion, the fact that in recent months Golconda
was unable to influence the management of Hecla on a matter of
major corporate policy and unable to retain a representative on
the Hecla board of directors dramatically evidences Golconda1s
lack of control with respect to Hecla and overcomes the pre-
sumption or suspicion created by its stock ownership. It is
also important that Golconda has been replaced as the major
shareholder of Hecla. It is, therefore, our opinion that the
proposed sale of 30,000 shares of Hecla by Golconda on the
open market is exempt from the registration requirements of
the Securities Act of 1933.

By copy of this letter, we are inquiring as to whether
the U.S. Securities and Exchange Commission concurs in the
foregoing opinion.

Very truly yours,

LeSOURD, PATTEN & SLEMMONS

WPrafc Woolvin Patten

cc: .Mr. James E. Newton
Securities and Exchange Commission
Seattle, Washington

LS 002043
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March 4, 1971

Securities and Exchange
Commission
Washington, D.C. 20549

Gentlemen:

We hereby submit for filing Forn 4, Statement of

Changes in Beneficial Ownership of Securities,

of Golconda Corporation for the calendar month

of February, 1971

Sincerely,

J. M. Stogin
Vice President

JMStcs
enc.

cc: New York Stock Exchange
Marine Midland Grace Trust Company of New York
Hecla Mining Company
Spokane Stock Exchange
Pacific Coast Stock Exchange

bcc: D.L. Hess
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SECl ITIES AND EXCHANGE COMMI ION
Washington. D.C. 20549

FORM 4
STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF SECURITIES

Filed pursuant to Sectien 16<o) ef the Securities Exchange Act ef 1934, Section 17(o) ef the Public
Utility Holding Company Act of 1935, or Section 30<() of the Investment Company Act ef 1940.

HECLA MINING COMPANY

(Xiao of llotstf, covpsny, holding coeptny or In'ootasnt coinionj)

. GOLCONDA CORPORATION
(»»•• of person obooo ownership 1* reported)

j 8550 West Bryn Mawr Avenue, Chicago, Illinois 60631
(Buslnsss •ddrose of SUCB p*r*on| street, city, tone, ststs)

Relationship of such person to company named above. <s«« in.tn.cuon » Beneficial owner of

more than ten (10) percent of the company's common stock

Statement for Calendar Month nf February jg7i_

CHANGES DURING MONTH AND MONTH-END OWNERSHIP (Soo inotraet lea a)

TITLE OP SECURITY
(Sto i n s t r u c t i o n T)

Common Stock

DATE
OP

TRANSACTION

(S«e Ins trac-
tion • )

2/2/71

2/3/71

AMOUNT
BOUGHT

or otheiflse
acquired

tlOB •)

AMOUNT
SOLO

or otherwise
disposed of

(See Instruc-
tion • )

2,600shr

l,000shr

* ••

NATURE
OP

OWNERSHIP

(to* Instruc-
tion 10)

i Direct

> Direct

LS 002<

AMOUNT
OINEO

beneficially
at end of

•oath
(So* Ins t ruc-

tion t)

668,488

W5

REMARKS: (••• m«tr««tte» ID

Date of statement March 4, 1971

GOLCONDA CORPORATION

J.M. Stoginr
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February 5, 1971

Securities and Exchange
Commission
Washington, C.C. 20549

Gentlemen:

We hereby submit for filing Form 4, Statement of

Changes in Beneficial Ownership of Securities,

of Golconda Corporation for the calendar month

of January/ 1971.

Sincerely,

J.M. Stogin

JMS:cs
enc.

cc: New York Stock Exchange
Marine Midland Grace Trust Company of Mew York
Heel* Mining Company
Spokane Stock Exchange
Pacific Coast Stock Exchange

bcc: D.L. Hess
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SEC iTIES AND EXCHANGE COMMI ION
Washington. D.C. 20549

FORM 4
STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF SECURITIES

Filod pursuant to Section 16<o) of tha Securities Exchange Act of 1934. Section 17(o) of tho Public
Utility Holding Company Act of 1935, or Section 30(() of tho Invoitmont Company Act of 1940.

HECLA MINING COMPANY
(!)••• of l l i t « d c«ap4ny, ho ld ing coopeny or ln««>ta«nl cairptny)

GOLCONDA CORPORATION
(K4*« of p*r«on • ho>« a » n « r i h i p It r*port«d)

8550 West Bryn Mawr Avenue, Chicago, Illinois 60631
(Hu«ln*«« *ddr«oo of *<ich p*r*on| i t r««t , c t t y , ton*, » t«i«)

Relationship of such person to company named above. <a.« in.tn.euon »i Beneficial owner of
more than ten (10) percent of the company's common stock

Statement for Ca lendar Month nf January 19j7i_

CHANGES DURING MONTH AND MONTH-END OWNERSHIP .... t .,

, TITLE OP SECURITY
(••• t n t t r v i t l o a T)

Common Stock

•

•

DATE
OP

T BANS ACT ION

(loo ln«tr«o>
tlon 1)

1/15/71

1/26/71

-

AMOUNT
BOUGHT

or otherwise
acquired

(8*0 ln»tm«-
tioa >)

AMOUNT
SOLD

or otherwise
disposed of

(!•• ia«tr«c-
ttoo •)

18,200 sh

3,200 sh

NATURE
07

OWNERSHIP

tioa 10)

:s Direct

:s Direct

IS 00204!

AMOUNT
O W N E D

benef ic ia l ly
at end of

Bonth

tlon A)

672,088

i

i

REMARKS: (too laoimotloa II)

Date of statement February 5r"l971

GOLCONDA CORPORATION
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January 7, 1971

Securities and Exchange
Commission
Washington, D.C. 20549

Gentlemen:

We hereby submit for filing Form 4, Statement of

Changes in Beneficial Ownership of Securities,

of Golconda Corporation for the calendar month

of December, 1970.

Sincerely,

J.M. Stogin

JMStcs
enc.

ccs New YorH Stock Exchange
Marine Midland Grace Trust Company of New York
Hecla Mining Company
Spokane Stock Exchange
Pacific Coast Stock Exchange

bcc: D.L. Hess
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O 0
SEC IT1ES AND EXCHANGE COMM ION

Washington. D.C. 20549

FORM 4
STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF SECURITIES

Filed puriuan* to Section l«a) ol the Securities Exchange Act of 1934, Section 17(o) of the Public
Utility Holding Company Ac* of 1935, or Section 30<f) of the Invoitmont Company Act of 1940.

HECLA MINING COMPANY
((••• of ll.l.d eaapenj, h o l d i n g eaap.ny or In>•• taint coBp.ny)

' GOLCONDA CORPORATION
(•••e of per.oa 'ho., otner.hlp le r.pert*4)

8550 West Bryn Mawr Avenue, Chicago, Illinois 60631
t

(Sttflintt* *ddr«»« of tueb p*r«on| a t rvv t . ei tf , con*. «t*t«)

-Reladonship of such person to company named above. <a.. in.tru.ti.. »> Beneficial owner of

more than ten (10) percent of the-company's common stock

Sta tement fo r C a l e n d a r M o n t h o f December

CHANGES DURING MONTH AND MONTH-END OWNERSHIP (... .„..,.«».. .>

TITIB OP SECUaiTT
(l«e iDe t rvs t loa T)

Common Stock

DATS
OP

TRANSACTION

(See init mo-
ll oa • )

12/1/70

12/3/70

12/7/70

12/8/70

12/9/70

AMOUNT
BOUGHT

or otherwise
acquired

(tee inetrve-
tlon •)

AMOUNT
SOLO

or otherwise
disposed of

(••• inetrae-
tloa •)

500 shrs

500 shr:

1,000 shrs

900 shrs

100 shrt

NATURK
OP

01NERSHIP

(See- laeinie-
tloa 10)

Direct

Direct

Direct

Direct

Direct

LS 00

AMOUNT
OINEO

bcneflcUlly
at end of

•oath
(See inelrva-

tlOB •)

693,488

2050

REMARKS: (See laetr«etlo« II)

GOLCOHDA CORPORATION WAS FORMERLY KNOWN AS GOLCONDA MINING COMPANY

'ORATION

Date of statement January 7, 197-3
J.M. Stogin
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January 8, 1971

MEMO TO: John Stogia

FROM: D. L. Hess

RE: Golconda Form 4

John, I enclose a copy of the transmittal letters and
the Form 4 filed for Hecla transactions during the month of November,
1970.

LS 002051
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f 1 1 \r S*>

jlconda i*Ymii\tf L/orporat n.
O f

SCOTT BUILOINO

P. O. BOX 4Q9

WALLACE. IDAHO 83873

7SZ-II3I

1

December 10, 1970

Securities and Exchange Commission
Washington
D. C. 205̂ 9

Gentlemen:

I am enclosing a copy of Form 1* setting forth changes in
our ownership of capital stock of Hecla Mining Company during the
month of November, 1970.

Very truly yours,

GOLCONDA CORPORATION

By
D. L. Hess, Assistant Secretary

DLH:sjv

Enclosure
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SECc ITIES A.ND E X C H A N G E COMM. - ION
Washington. D.C. 20549

FORM 4

STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF SECURITIES
Filed pursuant to Section 16(o) of the Securities Exchange Act of 1934, Section 17(o) of the Public
Utility Holding Company Act of 1935, or Section 30(1) of the Investment Company Act of 1940.

HECLA MPICTG COMPANY
(Hue or l l t l t d conptnj r , H o l d i n g conptn; or invos ta in t eonpsny)

GOLCONPA CORPORATION (Formerly Golconda Mining Corporation)
(*»•• or s tr ion >nos* o w n e r s h i p Is r*port«4)

P. 0. Box tf69, Wallace, ID 83873
(Business sddrtss or >ueh p*rson) ttr««t, city, >on«, state)

Relationship of such person to company named above. <s«. instruction »> Beneficial Ovmer of

more than 10^ of the company's outstanding conmon stock.

Sta tement for Ca lenda r Month nf November •

CHANGES DURING MONTH AND MONTH-END OWNERSHIP .... u..',...,.. s,

TITLE OP SECURITY
(S«« i n i t r u e t l o n T)

Common stock 25# par
value

DATE
OF

TRANSACTION

(See In t t rue-
tlon S)

11-30-70

AMOUNT
BOUGHT

or otherwise
acquired

(S«« Int trua-
tloit »)

AMOUNT
SOLO

or otherwise
disposed of

(See ln«truo-
ttoa •)

1,000

NATURE
OF

OWNERSHIP

(See Instruc-
tion 10)

- •

Direct

A30UNT
OCNED

beneficial ly
at end of

•oath
(S<* i n s t r u c -

t ion 0)

696,1,88

REMARKS: (••« ms t rao t toa 11) LS 002053

Dale of statement December 10f
—^ TsTin4turtl
D. L. Hess, Assistant Secretary
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Jur.e 2?, l?7l

r.r. 2.L. Fcss
Alice Consolidated Mines, Ire.
210 !»adio Central Cuilrling
Spokane, Washington

Enclosed arc signature p-ages vnich t\ust L-e incluclec as part cf
our registration of Alice Cor.sclidatei .lines. Inc. in connection
with the proposed rights offering.

Would you please have these pages executed, preferably undated,
and return the same to my office in the enclosed envelope.
I-:e*dle3S to say, tiring is very inportar.t on this as .M Thonscr.
is anxious to rcahe tha initial filing.

If t!>erc is any peroblem, please let we hnow immediately.

S incercly,

J.H. Stogin

JMS :cm
ones.

cc: Albert *?. Thcicsor.
John C. .".iller

AIR MAIL
SPECIAL DELIVERY

LS 002054
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(1) Goiconca also cwr.3 i i . J. '-. o; ;."._ o^-.-,— - : _--... ^-
Square Dea? 'lining and. Milling Co-pan- Li.-izcci w'r.icr. cw-s
349,600 sha.es of Alice Consolidated i. ,jc:< cor.sci-u-ing 4.3%
of the issued and outstanding scocX of Alice Consolidated.

MANAGEMENT

The five directors of Alice Consolidated and the Executive

.Officers of Alice Consolidated are listed as follows:

Name

Wray Featherstone

J. E. McKay

Address

315 Pine
Wallace, Idaho

P. 0. Box 69
Kellogg, Idaho

1007 Buell Court
Spokane, Washington

P. 0. Box 469
Wallace,--Idaho /

Walter L. Sly

.. H. F.. Magnuson
. . *.• . . • - . .••.».•

.'-..• R...J.-.Bruning •«...'... .

'••-'D.- L. Hess

REMUNERATION OF MANAGEMENT

Position

Director and
President

Director and
Vice President

Director

Director-

c/o. North- Idaho-.Press ... ;- . • •••.-
Wallace, Idaho ' Director

P." 0. Box 469
Wallace, Idaho Secretary-Treasure:

Officers and Directors of Alice Consolidated received no

remuneration as Officers and Directors for fiscal year 1970.

LITIGATION

A2»"c C?*̂ ~lic'ated is not a party to any material litigation

and knows of no contemplated litigation of a material nature

which may involve the Company in the foreseeable future.

- 22 -
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the Regis-
trant has duly caused this registration statement to be signed on its behalf
by the undersigned, thereunto duly authorized, in the City of ,
and State of . . . . , on the day of , 1971.

ALICE CONSOLIDATED MINES, INC.

By
Wray Featherstone,
President and Chief Executive Officer

Pursuant to the requirements of the Securities Act of 1933, this regis-
tration statement has been signed below by the following persons in the
capacities and on the dates indicated.

Signature Titlt Date

Wray Featherstone
Director, President

' and Chief Executive
Officer

, 1971

J. E. McKay
Director and,

Vice President
., 1971

D. L. Reas
Secretary and Treat-
' urer (Principal

Financial Officer
and Accounting
Officer)

,1971

Walter L. Sly
Director ., 1971

H. F. Magnuson
Director ..... 1971

R. J. Bruning
Director ,1971
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WILLIAM A. GRUENBERG
297O L^KE SHORE DRIVE
CHICAOO. ILLINOIS 00007

June 25, 1971

Golconda Corp.
8550 W. Bryn Mawr Ave.
Chicago, 111.

Attn: Mr. George B. How ell

Dear Sir:

As a large stockholder of your preferred stock, I was very sorry
to see that you plan to offer via rights to your common stockholders,
shares in Hecla Mining and Alice Consolidated Mines. This unusual
dividend is unfair to preferred stockholders unless an adjustment is made
in the conversion ratio or rights are offered to preferred stockholders.

I would begin a stockholder suit if you go ahead with the rights offer-
ing without regard to the preferred holders who do not wish to convert
at this time.

Yours

WAG/ch
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HECLA MINING COMPANY

WALL ACS. IDAHO 83873
P. O. BOX 3SO

October lU, 1971

Mr. Wray Featherstone, President /
Alice Consolidated Mines, Inc.
Box U69
Wallace, Idaho 83873

Mr. Wray Featherstone, President
Golconda Mining Corporation
Box U69
Wallace, Idaho 83873

Mr. R. B. Fulton, Vice President
Newmont Exploration Limited
300 Park Avenue
New York, New York 10022

Re: Alice Consolidated Project

Gentlemen:

Attached is a copy of the report on operations at the Alice Consolidated
Project for the quarter ended September 30, 1971. A copy of the Schedule of
Exploration Costs for the quarter and total project to date is also attached.

Sincerely,

W. H. Love
President

WHL:skp

Attachment '"'

cc: GMfiner
HEHarper
Engineers
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October 6, 1971

ALICE CONSOLIDATED PROJECT

PROGRESS REPORT

Third Quarter 1971

Our primary efforts during the quarter were directed toward the ultimate
completion of diamond drill holes AC-3 and AC-U and the aerial mapping of the
property. — - . . . _ . .— - - T - "

r̂~ r̂V-jl Aŷ t.. x̂ r &s- .~r;/,.C /'.
Aerial Mapping Company of Boise, "ldaho~performed~ the aerial photography

of the area on September 8. The resultant photographs are presently being
studied and marked preparatory to making final maps. A total of 70 points
were marked on the ground for use as reference points in the making of Alice
area naps. These points include survey points, mineral monuments, section
corners and claim corners.

DRILLING

After experiencing considerable operations! difficulties in drilling holes
Ho. AC-3 and No. AC-U, Sim Core Limited was replaced by E. J. longyear Company,
who moved onto the sites and commenced drilling with their equipment on
August 16. By the end of the quarter, a total of 2,135 feet of new hole had
been drilled by Longyear. Of this total, 1,506 feet is in hole Ho. AC-3 and
629 feet in hole No. AC-U.

Hole Ho. AC-3 A^- '/'- 2.3OC'-

This hole is located in Ruddy Gulch designed to explore the area
below the old Alice mine workings and is directed due south at -50°. _.
Sim Core attained a depth of 623 feet in the bole before losing their—'
drill rod string. They place! a deflection wedge in the hole at 116
feet and had redrilled the hole to 506 feet when they terminated.
E. J. Longyear Company moved onto the site, collared a new hole and by
the end of the quarter advanced to a depth of 1,506 feet. Rock, en-
countered in this hole has consisted of sheaiett '&M~\)roken Revett
quartzite with varying amounts of iron and manganese staining. Numerous
zone* of gouge and fault breccia have been encountered. No sulfides,
other than minor pyrite, has been encountered. A tropari survey taken
at 1,21$ ?••* show* a bearing of S 06° W and a dip of -Uop, which in-
dicates the hole ia closely following its designed course.

Hole »o. AC-U fi/oV./7- Cast)/-• /<?& .... /<2 2./7S

This hole is located on the east slope of Grouse Gulch designed
to explore the area below the old Mineral Farm tunnel and is directed
due south at -72°. Sim Core attained a depth of 86l feet in this hole
by July 1U, but then stuck their drill rod string:The rods were finally
broken at 665 feet and the remainder of the rod string taken from the
hole. The hole was then cemented back to U87 feet and an attempt made
to deflect around the stuck rods. This plan proved unsuccessful and
Sim Core abandoned the project on July 30. E. J. Longyear set up on
the hole, placed a retrievable deflection wedge at 500 feet and by the
end of the quarter had advanced the hole 629 feet to a depth of 1,129.0
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Alice Consolidated Proje
Progreaa Report
Third Quarter 1971

RocJt encountered in this bole has consisted of argillite, argillaceous
quartzite and quartzite typical of the St. Regis-Revett contact area,
numerous gouge and fault breccia zones have been encountered. Small
quartz stringers with specks of siderite have been observed, but other
than minor pyrite, no sulfide mineralization has been encountered.

Gordon M. Miner
Vice President - Operations

GMM:skp
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A L I C E C O N S O L I D A T E D P R O J E C T

Schedule of Exploration Coats

For the Quarter Ending September 30-1971
and Total Project to Date September 30-1971

Quarter Ended Total to Date
September 30-1971 September 30-1971

Minimum advance royalty to Alice Consoli-
dated Mines, Inc. $ 900.00 $ 3.000.00

Engineering and geology salaries and wages 3,2W*.02 1**,729-55
Supervision - - 308.2k
Contract drilling costs 31,789.02 Ul,l*J*l.35
Track and transportation costs 316.76 717.77
Other expenses 387.82 880.31

Subtotal 36,637.62 61,077.22
Add: 5£ administrative charge per

Article I (U)(c) 1.831.88 3.093.86

Total $ 38.U69.50 $ 6U,i3l.o8
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January 1<X 1574

Mr. IJ^rbort Kunzcl
V.'estr^ra Cclubr;jiii Corporation
1010 c'ocond /.vjjaia
i£n Llcja CrJiiaruii 92101

Dear Mr. Ivunssl:

to intcro'::
Oi-'rc:;co our cc.T/crcail

ia Lk!ui:v: 0:1 your ^
uc::'!. /-.j c^t^^-xi en c::J
rx.incCi '.vur.c co '.::;• ;:vJ our

!:i3 dits; v/o v,
r;j i.i vjjicc;w!a
n^; r:^ uC Lcnro

/.pprcciacc your coujklc

DAGrrJLnur/B
Lcc/

TLALiimo

P. S. (P. D. V/. h T;-;Qy have 1. C-13 slnres or approximately

-y'

^

X

Go;", of ti:c votui:; :;!.oclc v.'liicl; ac
to Kunzsr, i:j elective control of the company.
More later.
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CSISRO CORPORATION I
j 300 P A R K A V E N U E • NEW Y O R K , N. V . 1 0 0 J J

I
I
t

C. OOPOOM MURPHY
»•! *IOCMT

February 5, 1974

Mr. Herbert Kur.zel
President
Westgate-California Corporation
1010 Second Avenue
San Diego, California 92101

Dear Sir:.

Carro Corporation ("Cerro") hereby agrees to purchase
from you, and you heraby agree to sell or to cause
your subsidiaries to sell to Cerro an aggregate amount
of 1,043,566 shares of Common Stock, no par value (the
"Stock"), of Golconda Corporation ("Golconda") at a
price in cash of $3.375 per share, or an aggregate of
$3,739,865.25 (tha "Purchase Price").

This agreement is subject to fulfillment of the following
conditions precedent to Cerro's obligation, at Cerro's
option, to purchase the Stock:

(a) Cerro's Board of Directors shall have rati-
fied tha making of this offar at its meeting
to be held on February 13, 1974.

(b) There shall be no action or proceeding
ponding or threatened, challenging Cerro's
acquisition of the .Stock.

(c) The United States District Court for the
Southern District of California shall have
entered an appropriate order authorizing and
approving the sale of the Stock., to Cerro, •
satisfactory in form and substance to Cerro,
as provided for hornin, and the time to
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February 5, 1974
• M r . Herbert Kunzc-l
Wecr.cTate-California Corporation
?aqc~2 "S

. %

appeal such order shall either hnvo expired ^
without the filing of an appeal therefrom, or *
appropriate waivers of rights to appeal from
said order shall have been executed by any
and all parties who shall have a right to
appeal.

(d) Golcor.da shall not since November 30, 1973 . "*.
havs comr.iitted itself to issue or have
issued any additional shares of capital
stock, (including Treasury stock) declared
any dividends in cash or in property payable
to stockholders of record on a date prior to
the Closing (us hereinafter defined) or have
declared any stock dividend or stock split
or concluded any recapitalization or reclas-
sification of securities affecting stock-
holders of record prior to the Closing except
that Golconda may have declared cash dividends
on all classes of its capital sto-k for the
period between November 30, 1973 \nd the
Closing of no greater amount per >hare than
during the corresponding period o:' fiscal
1973.

(e) The Federal Deposit Insurance Corporation
("FDIC") and the Internal Revenue Service-
("IRS") shall have consented in writing to
the transaction contemplated hereby, and
at or prior to the Closing, as hereinafter
defined, shall have released any and all
liens, security interests or encumbrances
which they may have upon the Stock.

(f) The Closing of the purchase and sale contem-
plated hereby shall have taken place not
later than February 28, 197-1 (subject to
extension by the parties) and you shall have
delivered all documents and instruments to
be delivered by you at the Closing.

The closing of the sale of the Stock to Cerro (the "Closing")
shall take place at your offices, U.S. National Bank Bldg.,
1010 Second Avenue, San Diecjo, California, on February 15,
1974 or such later date as may be mutually agreeable.
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CEHKO

February 5, 1974
1-lr. . Herbert Kunzcl
Westgate-California Corporation
Page 3

You ar.d we represent that no finders or brokers have been »
employed in connection with the transaction contemplated
hereby so as to give rise to fees or coiiimisuions.

At the closing, (1) you shall deliver to Cerro: (i) duly
endorsed for transfer, certificates representing the
Stock, with all explicable .stock tranaicr ta:;css (if any) "•*.
paid, (ii) a certified copy of the order of the United
Stc.tes District Court for the Southern District of
California referred to in (c) above, (iii) executed or
certified copies of the consents referred to in (e) above,
(iv) certificates representing to Ccrro that you or your
subsidiaries, as.the case may be, are duly authorized and
empowered to convey the Stock to Cerro free of any liens,
other encumbrances or restrictions (subject to applicable
provisions of ccate and Federal securities laws), (v) the
opinion of counsel satisfactory to Ctrro to the same effect
as (iv) above and as to such other matters as Cerro may
reasonably request and (vi) Cerro shall havii. received from
Alexander Grant & Company, a letter dated the Closing date
as of a date not more than five (5) days prior to the Closing
date stating that on the basis of an examination of the
Noveiv.ber 30, 1S73 Consolidated Balance Sheet of Golconda
and that on the basis of consultation with officers and
employees of Golconda, a rev lev/ of the latest available
financial statements, and such other specified procedures
an are deeded necessary, nothing came to their attention
that caused them to believe that (i) at a date no mere than
five (5) business days prior to the Closing date there was
any change in the capital stock or long tarm debt of Golconda
or any decrease in net current as.̂ ts or net assets as compared
with amounts shown in the t.'overnber 30, 1973 Consolidated
Balance Sheet of Golconda, (ii) for the period from November 30,
1973 to such date no more than five (5) business days prior
to the Closing date there were decreases as compared with :he
corresponding period in the preceding fiscal year in
consolidated net sales or net income and (iii) at such date
no more than five (5) business days prior to the Closing date
there was any adverse change in the composition of current
assets or that there were any reservations of capital stock of
Golconda for future issuance not referred to in the Consolidated
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COUPOR.ATION

February 5, ly74
Mr. Herbert Kunzel
\\cstgate-California Corporation
Page 4

Balance Sheet of Golconda as at November 30, 1973, and (2)
Cerro shall deliver to you: (i) a certified or ban!; check,
in Son Francisco Clc;dri/:y house funds to your orctr in die
amount of the Purchase .-"rice, (ii) the opinion of I-iessrs.
Alexander & Green to tho effect that the purchase has been
duly authorized and is being effected pursuant to appropriate
and proper corporate action on the part of Cerro and (iii)
Cerro1s representation that it is acquiring the Stock with
a view to investment and not with a view to public
distribution or sale thereof.

Ly accepting this offer you agree to use your best efforts
to obtain the order of the United States District Court for
the Southern District o." California refe.red to in (c)
above; to cause your nominees to resign cromptly after the
Cloaing as directors of Golconda.

We ac:kncv/iedge that we have had access to and reviewed
Golconda's financial statements as of November 30, 1973, in
preliminary form.

If the foregoing is acceptable, kindly ro indicate by
signing, dating and returning the enclo:.3d copy hereof not
later than February 3, 1974 when this offer otherwise will
expire, whereupon this letter shall constitute a binding
agreement between Cerro and yourself.

CERKO CORPORATION

,0
President i /,

ACCEPTED:

WESTGATE-CALIFORNIA CuRPOKATIOr; ., -

' *;
President
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FOR IMMEDIATE RELEASE MAY 2, 1974

CERRO ANNOUNCES TENDER OFFER FOR GOLCONDA

Cerro Corporation announced today that it would commence a

Tender Offer on May 3, 1974 to purchase all of the common stock

of Golconda Corporation at $8.375 per share net to the seller

and all of the cumulative convertible preferred stock of Golconda

at $16.25 per share net to the seller. On May 1, 1974, the

closing prices on the Pacific Coast Stock Exchange for Golconda

common and preferred were $8.125 and $15.875 per share,

respectively.

Cerro stated that the offer will expire at 5:00 P.M. San Francisco

time on May 29, 1974 unless extended by Cerro and that payment

for all shares validly tendered will be made promptly after receipt

commencing as soon as practicable after May 13, 1974.

Cerro will pay a commission of $.35 for each share of Golconda

common and $.50 for each share.of Golconda preferred purchased

to qualifying brokers and dealers soliciting tenders.

The announcement followed the entry of an order on May 1, 1974

by the Federal Reorganization Court in San Diego overruling the

objections of the Federal Deposit Insurance Company to the

reorganization proceedings involving Westgate-California Corporation

and its subsidiary, Wescal Properties, Inc. On March 29, 1974,
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Cerro had purchased from the Reorganization Trustees, all of

Westgate's and Wescal's 1,043,566 shares of Golconda common

at a price per share of $9.346 and had agreed to announce

a tender offer for the balance of the Golconda common if the

reorganization proceedings were confirmed by May 13, 1974.
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THE WALL STREET JOURNAL.
Thur.d.y. April 25, 1974

Cerro Delays on Bid
For Golconda Shares

By n WILL STUIT JOCR.XAL Stiff Ktforttr
NEW YORK-Cerro Corp. said It la de-

laying ill planned announcement of a tender;
offer for all the outstanding shares of Gol-
conda Corp.. pending the outcome of a court]

. hearing scheduled for Tuesday. -
The company said a federal court In Call-

i* fornia has adjourned.*,hearing In the teor.
f ffanizatlon proceedings of Westgate-Califor-
1 nta Corp. and its WescM Properties unit
'-' until then. Cerro's purchase of Westffate's
* 3773% Interest in Golconda needs court ap-

proval. The tender offer of U.2T9 a share for
the remainder of Golconda'i common and
116.23 a share for its cumulative convertible
preferred will be made *fter the initial pur-
chase is approved, the company said.
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THE OFFER TO PURCHASE WILL EXPIRE AT 5:00 P.M.,
SAN FRANCISCO TIME, ON MAY 29, 1974, UNLESS EXTENDED.

Subject to the terms and conditions of the Offer to Purchase, all validly tendered shares of the Common Stock and the
$1.00 Cumulative Convertible Preferred Stock of Golconda will be purchased. Payment for all shares validly tendered
and purchased will be made by the Depositary as promptly as possible after May 13,1974.

Cerro will pay to any broker or dealer who is a member of a national securities exchange or of the National Association
of Securities Dealers, Inc. or any foreign dealer who agrees to conform to the Rules of Fair Practice of such Association
in soliciting acceptances in the United States, or'any commercial bank or trust company, whose name appears in the appro-
priate space in the Letter of Tnnsmittal, a fee of 33 cents for each share of Common Stock and 50 cents for each share of
$1.00 Cumulative Convertible Preferred Stock tendered and purchased.

Copies of the Offer to Purchase tad the Letter of Transmittal are available from the Depositary, the Forwarding Agents,
the Solidting Agent tad the Oemiet Managers named below.

DtfoiiUrj:

American National Bank and Trust Company of Chicago
• 33 North La Salle Street

' Stock Transfer Dept.—Room 1325
Chicago, Illinois 60602

Wells Fargo Bank, N. A. IrVing Trust Company
ByMiil

Carport tt Tro* DtptrtBCBt
P.O. Box 44011

Corpora* Tnut Department
47) Saosone Street—10th Floor

Sta faataco, California

BrMtil "
Corporate Trail Department

Speriil Aatnciet

BrHind
Corporate Tnut Dcputneat

Qmntitni or rtamnU lor titiittttct or for topiti of tbt Of* to Purtbttt
•U tbt Lttitr of -Trtntmitttl mtj bt Jirtettd to tbt SolitUutg Aftnti

; 3171 Piedmont AT
. Oakland. Califomi* O4*u

(415) 54/>uiy
(collect)

D. F.King & Co., Inc.
20 Exchange Place

New York, New York 10005
(212) 269-5550

(collect), ',

2 North Riverside Plau
Chiago, Illinois 60606 .

(312) 236-3881
.(collect)

Smith, Barney & Co.
Iuum»MMd

May 6,1974

White,Weld & Co.
Incorporated

Tbii mnonnttmtnt it ntitbtr at oftr to bij nor t itlitiution of at offtr tt nil tbt it ttcurititt. Tbi ojtr it mdt loltlj bj
Ibt Off ir It ftrtbtit maltJto iKxiboUtri of G tit omit Ctrftrtlion. Tbi oftr it not hting m*tt, nor trill ItnJtn bt

ttttfttt frtfi boUtrt of Common Sloth or 11.00 Cumtltiitt Ctnrnliblt PrtfrrrtJ Slotk tf Goltondt, in tnj Suit -J

in teeicb tbt mtiitf or tttifltntt ibtrtof uttlj not bt in.tomfiitnct witb tbt itctrilitt Uwi of m<b Slttt.

Notice of Offer to Purchase All Shares of

Golconda Corporation
at $8.375 Per Share of Common Stock and

$16.25 Per Share of $1.00 Cumulative Convertible Preferred Stock

•! by Cerro Corporation

Cerro Corporation ("Cerro") is offering to purchase all shares of the Common Stock of Golconda Corporation
("Golconda") at $8.37} per share and all shares of the $1.00 Cumulative Convertible Preferred Stock of Golconda at
$16.25 per share, net to the seller in ash, upon the terms and conditions set forth in the Offer to Purchase dated May 3,
1974 and the related Letter of Transmittal. Copies of the Offer to Purchase and the Letter of Tnosmittal are being mailed
to stockholders. This material contains important information which should be read before tenders are nude. All tenders
punuMt to the Offer to Purchase will be irrevocable except that shares tendered prior to J :00 P.M, San Francisco Time,
oa May 13,1974, may be withdrawn, in whole or in part, prior to such time.
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GCLC2CDNIDA COF?f=>OF?,4T/O/S/
4CQI '.VEST PSTenSOH AVENUE • CHICAGO. /(.UNO'S 6CJSO

3I3/6BS OSOO

QCROON PAUL SMITH

Pniidtnt

Chief Executivt Qir.:ar

May 3,1974

To Our Shareholders:

We are pleased to advise you thr.t transmitted herewith is an Offer of Cerro Corporation to pur-
chase for cash your shares of Golconda stock at SS.375 per share net for the Common and $16.23 per
share net for the Preferred. We urge you to read completely the enclosed material relating to the
Offer.

The members of your Board of Directors have considered the Offer and recommend that you
accept it Tne prices offered by Cerro are in excess of recent market prices for our stock. (See
schedule of market price history in the Cerro Offer.)

We understand that it is the intention of four of the present six Directors who own Colccnda
Common or Preferred stock to tender all of their shares pursuant to the Offer. These Directors are:
Gordon Paul Smith, Daniel L. Brenner, R. M. Dunn and Richard S. Sloma. The other two Directors,
Wray Featherstone and H. F. Magnuson, who own Common stock, intend to tender 12,000 and 14,000
shares, respectively, from their holdings of 13,500 and 15,100 shares, respectively. In addition, A. D.
Martin and Walter L. Sly, who resigned from the Board at the close of the meeting on April 3, 1974,
have indicated that they will tender all of their Golconda shares.

If you wish to accept the Offer, you should complete and forward the enclosed Letter of Trans-
mittal, together with your stock certificates, to the Depositary or one of the Forwarding Agents
named in the Offer, in accordance with the instructions contained in the Offer and the Letter of
Transrriirtal.

Very truly youn,

CORDON PAUL SMITH

President
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GOLCONDA COR^ORAT/0/V

4201 West Peterson Avenue

Chicago, Illinois 60646

(312) 685-0600

Notice of Annual Meetin

To The Shareholders of
GOLCONDA CORPORATION:

The Annual Meeting of Shareholders of Golconda Corporation will be
held in Rosemont, Illinois at the Hyatt Regency O'Hare, River Road at the
Kennedy Expressway, on Thursday, June 19, 1975 at the hour of 10:30
A.M. local time for the following purposes:

(1) To elect a Board of Directors to serve for the next ensuing year;
and,

(2) To consider and act upon such other matters as properly may
come before the meeting.

Information relevant to the above is contained in the accompanying
proxy statement to which your attention is invited. Only holders of Com-
mon Stock and/or Preferred Stock of record at the close of business on
May 1, 1975 will be entitled to vote at the Meeting. For ten days prior to
the Annual Meeting, a complete list of the shareholders entitled to vote
at that Meeting will be available for inspection by any shareholder, for
any purpose germane to the Meeting, at the Company's office, 4201 West
Peterson Avenue, Chicago, Illinois, during usual business hours.

By ORDER op THE BOARD OF DIRECTORS

JOHN M. STOGIN
Secretary

May 19, 1975

Please fill in, sign and mail the enclosed proxy promptly in the
addressed envelope supplied. If mailed in the United States, no postage
is required. If you attend the meeting and vote in person, your proxy
will not be used. The prompt return of your proxy- will save expense
involved in further communication.
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GOLCONDA CORPORATION

Proxy Statement
The accompanying proxy is solicited by and on behalf of the management of Golconda

Corporation (the "Company") for use at the Annual Meeting of Shareholders to be held at the
Hyatt Regency O'Hare. River Road at the Kennedy Expressway, Rosemont. Illinois, on Thursday,
June 19. 1975 at the hour of 10:30 A.M. local time, or at any adjournment thereof. You may revoke
your proxy at any t ime prior to its exercise by presenting to the proxy holders a properly signed
written request.

On the record date, May 1, 1975. there were 2.785.595 shares of Common Stock and 383.157
shares of Convertible Preferred Stock outstanding. The holders of the Company's Common Stock
and Convertible Preferred Stock are. with respect to the matters covered by this Proxy Statement,
entitled to one vote for each share held and vote together as one class. However, the Articles
of Incorporation of the Company permit cumulative voting by shareholders for Directors. Thus,
each shareholder has a number of votes equal to the number of shares he owns multiplied by the
number of Directors to be elected. He may cast these votes all for one nominee, or may distribute
them among more than one or all of the nominees as he chooses by so indicating on the proxy card.

As of the date of this proxy statement the management knows of no matters to be brought
before the meeting other than the election of Directors. If, however, any other matters properly
come before the meeting, it is the intention of the persons named in the enclosed form of proxy
to vote such proxy in accordance with their judgment.

PRINCIPAL SHAREHOLDER

A change in control of the Company has occurred since the beginning of the Company's last
fiscal year. On March 29. 1974. Cerro Corporation ("Cerro") purchased 1,043,566 shares of the
Company's common stock for $9,752,985.50 ($9.346 per share) from the Reorganization Trustees
of Westgate-California Corporation and its subsidiary, Wescal Properties, Inc. On April 19,
1974, Cerro purchased 22.100 shares of the outstanding common stock as a block at a net cost of
$179,562.50 ($8.125 per share). As a result of the foregoing purchases, which were made out of
Cerro's general corporate funds. Cerro then owned approximately 33.67r of the voting stock of
the Company.

On May 3, 1974, Cerro made a tender offer for all of the outstanding common and preferred
stock of the Company at $8.375 and $16.25 net cash per share, respectively. That offer expired
on May 29, 1974 and pursuant to that offer Cerro purchased additional shares bringing its total
holdings to 2,411,325 shares of common stock and 281,635 shares of preferred stock. Cerro's
interest in the Company exceeds 867r of the outstanding common stock and 737r of the outstanding
preferred stock, which combined is 85^ of the voting stock of the Company. Cerro may be deemed
a parent of the Company within the meaning of the federal securities laws.

ELECTION OF DIRECTORS

The Company's Articles of Incorporation provide for a Board of Directors to be comprised
of not less than seven (7) nor more than eleven (11) persons, the exact number to be fixed by
the By-Laws of the Company. At its meeting of September 12, 1974 the Board of Directors, by
resolution duly adopted, amended the By-Laws to fix the exact number of Directors at eleven (11).
However, only ten (10) Directors are to be elected at this Annual Meeting, each to hold office
until the next Annual Meeting, or until his successor is duly elected and qualified.

At the meeting of the Company's Board of Directors on September 12, 1974, Mr. Robert A.
Pritzker was elected a Director of the Company to fill the vacancy created when the Board was
increased to eleven (11) members. The vacancy on the Board created by the resignation of Mr.
C. Gordon Murphy is not being filled.

The proxy holders intend to vote proxies received for the election of the ten (10) nominees
listed below unless otherwise directed. Manapement is not aware that any of those named will

LS 002073

Golc-CDAdm-1106



be unwilling or unable to serve, however, if at the time of the meeting any of the ten (10) nominees
named below is not available for election, the persons named as proxies will vote for a substitute
nominee designated by a majority of the present Board of Directors. The proxies cannot be voted
for a greater number of persons than the number of nominees named.

The following table shows the names of the proposed ten (10) nominees, the position or
positions held by each, his principal occupation and the equity securities of this Company
beneficially owned directly or indirectly, on the record date, as reported by the nominee:

Beneficial Ownership

\arne and Position

John DeStefano

R. M. Dunn (5)

Wray Featherstone
Vice President

David A. Gardiner(4)

George A. Jones

H. F. Magnuson

JohnR. Morrill(4)
President and Chief
Executive Officer

Robert A. Pritzker(2) (4)

Gordon Paul Smith
Chairman

Peter D. \Veisse (4)
Chairman of the
Executive Committee

Principal Occupation

Executive Director Information
Systems-Manufacturing Group,
Cerro Corporation
New York, New York

Director and Chairman Executive
Committee of Ozark Airlines, Inc.,
Chairman of the Board, Ken-A-
Vision Mfg. Co., Kansas City,
Missouri (Manufacturer)

President of Subsidiary,
Golconda Mining Corporation,
Wallace, Idaho

President
Cerro Metal Products,
Div. of Cerro Corporation,
Bellefonte, Pennsylvania

Executive Vice President
The Marmon Group, Inc.
(Michigan), Chicago, Illinois
(Diversified Manufacturer)

Certified Public Accountant
Wallace, Idaho

President

President, Cerro Corporation;
President, The Marmon Group,
Inc. (Michigan),
Chicago, Illinois
(Diversified Manufacturer)

Chairman

Vice President—Manufacturing
Group, Cerro Corporation
New York, New York

Director
Since

Common
Shares

(D

Prrferrtd
Shares

(D

1970 —

1956 500

1974 (1)

— (1)

1951-1969 100
1971(6)

1974(3) (1)

(D

(1)

(1)

1970

1974 (D (D

(1) Cerro, of which Messrs. Pritzker and Weisse are executive officers, is the owner of in excess
of 86^ of the Company's Common Stock and 73!̂  of the Company's Preferred Stock. (See
Principal Shareholder above.) Marmon, of which Mr. Pritzker is President and Mr. Jones
Executive Vice President, owns 3,586,297 shares of Common Stock of Cerro (approximately
45% of the outstanding shares).

(2) Director of Cerro. (See Principal Shareholder and Note 1 above.)

(3) Elected to the Board on September 12, 1974 to fill a vacancy created by an increase in the
number of directors.

(4) Member of the Executive Committee.
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(5) Mr. R. M. Dunn owns $14.000 of the Company's 7T- Convertible Subordinated Debentures
due January 1, 1990.

(6) Mr. H. F. Magnuson was a director of the Company from 1951 to May, 1969 and was
re-elected to the Board in April, 1971.

Mr. Morrill became President and Chief Executive Officer on May 19, 1975. On that date he
was also elected a director and member of the Executive Committee. Prior to joining the Company
he was for three years a Senior Vice President of Automation Industries, Inc., a diversified manu-
fac tur ing and service company. Prior to that he was Chairman, Chief Executive Officer and
President of UMC Industries, Inc. a diversified manufacturing company.

Mr. Pritzker has been a director of Cerro Corporation since December 11, 1974 and President
since February 12, 1975. He has been President and a director of the Marmon Group, Inc.
(Michigan) for more than the past five years and Treasurer of that corporation since 1972.

Mr. Jones has been nominated as a director of Cerro Corporation for election at Cerro's 1975
annual meeting. He has been Executive Vice President of Marmon since 1972 and was a Vice
President of that corporation from February, 1970 to 1972.

Mr. DeStefano has been Executive Director Information Systems-Manufacturing Group
of Cerro Corporation since June, 1972. Prior to that he was Assistant Vice President of Bache &
Co., stock brokers, and an officer of that firm.

REMUNERATION

The following table sets forth (a) with respect to each Director and each of the three highest
paid officers of the Company and subsidiaries whose aggregate direct remuneration equalled or
exceeded $40,000, the direct remuneration for the last fiscal year; (b) the aggregate direct
remuneration to all directors and officers as a group; and (c) the estimated retirement benefits
to be paid at normal retirement based on present salary levels:

Aggregate Estimated
Direct Annual

Remuneration Benefit* L'pon
Same and Capacity (A) Ret i rement (B)

Gordon Paul Smith, President, Chairman and Consultant % 72,708 $ —

Richard S. Sloma, Executive Vice President & President(C) 82,250 —

R. R. Del Presto, Vice President(D) 70,514 —

Directors & Officers as a group (23) 485,914 —

(A) The Board of Directors has adopted and put into effect, for fiscal 1975, an "Incentive
Compensation Plan." Payments, if any, made under this plan will be based upon achievement of
return-on-investment related goals approved by the Board for the entire year. The bonus rates
vary, depending upon job responsibility and achievement levels of the individual. As of April
30, 1975, no amounts have been accrued under this plan.

(B) Under the "Retirement Plan for Salaried Employees" the normal monthly retirement
benefit at age sixty-five is determined in accordance with a formula which includes average
compensation, length of service and Social Security benefits,

(C) On May 16, 1975 Mr. Sloma resigned as a director and as President and Chief Executive
Officer of the Company.

(D) In early April, 1975, the Bastian-Blessing Division, of which Mr. Del Presto was
president, was sold. Mr. Del Presto's employment with the Company has terminated.

Mi'. John R. Morrill will be compensat-H i'.r/ing 197o at a base salary of $50,000 per annum
and he may receive a discretionary bonus for '.'.'''•> if awarded by the Board of Directors.
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CERTAIN TRANSACTIONS

On Api-i l 9. 1974. pursuant to agreement reached with Cerro on April 3, 1974, the Company
sold to Cerro its holdings of 344.927 shares ( the "Hecla Stock") of the common stock of Hecla
M i n i n s r Company. The sale of the Hecla Stock was authorized by the Board of Directors of the
Company <.>n April 3. 1974 prior to the election of Cerro's representatives to such Board and con-
s t i tu ted a c o n t i n u a t i o n of the Company's policy, adopted by its Board approximately three years
ago. of l i q u i d a t i n g its investment in Hecla Min ing Company to finance acquisitions and capital
expansion projects. Pursuant to such policy, the Company had reduced its ownership from 637,674
shares at November 30. 1972 to 507.327 shares at November 30, 1973 and to 344.927 shares at April
3. 1974. The purpose of the sale of the Hecla Stock was to increase working capital, which had
been depleted by such acquisitions and expansion projects.

The Hecla Stock had been carried on the Company's books at cost ($1.788.235, or approximately
$5.18 per share).

The total consideration paid for the Hecla Stock was $9,916,651.25 (or $28.75 per share),
consisting of $916,651.25 in cash and $9,000,000 in a 2Vz year promissory note of Cerro. The
Cerro note bore interest from April 4, 1974 at 1107r of the prime rate of American National Bank
and Trust Company of Chicago as in effect from time to time, and was payable in two equal install-
ments on March 31 and September 30, 1976. The Note was paid in full by Cerro on January 24,
1975.

The price per share paid by Cerro of $28.75 represented an amount equal to the mean between
the high ($30.625) and the low ($29.125) per share selling price on the New York Stock Exchange
of Hecla common stock on April 3, 1974, less a discount negotiated between the parties of $1.125 per
share. The price paid by Cerro was $.375 less than the reported last sale price of Hecla common
stock on the New York Stock Exchange on April 3, 1974. On April 9, 1974, the date the sale was
closed, the high, low and closing prices per share on the New York Stock Exchange of Hecla com-
mon stock were $26.375, $25.25 and $26.00, respectively.

Until the sale to Cerro. the Company had not been able to sell the Hecla Stock as a block at a
more favorable percentage discount from the market price of Hecla common stock, and at the time
of the sale to Cerro, the Company's management did not believe that it would have been able
to sell the Hecla Stock as a block on terms more favorable than those involved in the sale to Cerro.
Cerro and the Company believe that the sale of the Hecla Stock was in the best interest of the
Company, since it provided the Company with the liquidity required for various corporate purposes.

The Company had obtained a term loan of $8 million from Amen can National Bank and Trust
Company of Chicago, secured by the Cerro Note. The loan bore interest at 1107f of the prime rate
of the lending bank and was to mature on January 2, 1977, but was paid in full on January 24, 1975
when Cerro paid its Note to the Company.

In order for the Company to sell the Hecla Stock to Cerro and to obtain the loan, the Company
made the following arrangements with certain of its institutional lenders:

A. At April 4, 1974, there were 234.850 shares of the Hecla Stock pledged as collateral for a
note payable to Old National Bank of Washington, Spokane, Washington in the then principal
amount of $1,016,733.36 and bearing interest at H^ above the lending bank's prime rate. At
the closing of the sale of the Hecla Stock to Cerro on April 9, 1974, th;s loan was prepaid by the
Company without premium or penalty, and the pledged shares were released.

B. On April 9, 1974, certain institutional lenders, which held outstanding notes of the Com-
pany in the amount of $2.5 million, waived, for a period of 45 days, compliance by the Company
with certain provisions of the note agreement relating to the permissible amount of unsecured
bank borrowing by the Company and the na ture of the consideration which could be accepted for
the Hecla Stock. These notes, which bore interest at 7" per annum, were prepaid by the Company
on May 15. 1974 without premium or penalty.

As a result of the transactions described above, the Company had available to it approximately
$5 mi l l ion of additional cash and credit facili t ies for working capital purposes.
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Wray Featherstone, President of subsidiary Golconda Mining Corporation to which he devotes
lOOTr of his time, is employed by the Company under a contract at a salary of $27,500 per year, with
retirement benefits of $10,000 per year at age 65 (November 4, 1977).

On June 27, 1974, the Board approved an employment agreement with Mr. Gordon Paul Smith.
The agreement provides for compensation unt i l June 27, 1979, at an annual rate of $25.000 for Mr.
Smith as Chairman of the Board, or §20,000 annually should he cease to be Chairman. In addition,
he wil l serve as a consultant to the Company for a period of two years and will receive compensation
therefor at an annual rate of $25,000.

ACCOUNTING MATTERS

Price Waterhouse & Co. were the Independent Accountants of the Corporation for the fiscal
year 1974. It is expected that representatives of such firm will be present at the Annual Meeting
of Stockholders and will be provided the opportunity to make a statement if they desire to do so.
It is also expected that such representatives will be available to respond to appropriate questions
at the meeting1. It has been the custom of the Board of Directors of the Company to select the
Independent Accountants of the Corporation for each fiscal year at the Board's meeting immediately
following the Annual Meeting, and it is expected that Price Waterhouse & Co. will be appointed by
the Board to that position for 1975 at its June meeting.

The Board of Directors of the Company does not have an Audit Committee of the Board nor
any similar committee.

ANNUAL REPORT

A copy of the Company's annual report on Form 10-K, including the financial statements
and the schedules thereto, required to be filed wi th the Securities and Exchange Commission has
been sent to each shareholder of record as of May 1, 1975. The Company will furnish a copy of
said report to any beneficial owner of the Company's securities upon receipt of a written request
from such person addressed to the Secretary of the Company. Each request must set forth a
good faith representation that, as of the record date for the annual meeting, the person making
the request was a beneficial owner of securities entitled to vote at the meeting.

EXPENSE OF SOLICITATION

The entire expense of preparing, assembling and mailing the proxy statement, form of
proxy and the other material used in the sol ici tat ion of proxies will be paid by the Company. In
addition to the solicitation of proxies by mail, arrangement may be made with brokerage houses and
other custodians, nominees and fiduciaries to send proxy material to their principals, and the
Company will reimburse them for their expenses in so doing. To the extent necessary in order to
insure sufficient representation, officers and regular employees of the Company may request the
return of proxies personally, by telephone or telegram. The extent to which this will be necessary
depends entirely on how promptly proxies are received, and shareholders are urged to send in their
proxies without delay.

BY ORDER OF THE BOARD OF DIRECTORS

JOHN M. STOGIN
Secretary

Chicago, Illinois
May 19, 1975
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Dated: May 19, 1975

Sipnotur*
VoU» Director

John DeStefanov

R, M. Dona

Dated , 1975 Wpm*
David A. Gardiner

Dated . 1975
George A. Jonesv

John MMorrilt

Bober^k. Prtttfcer
__ " - Gordon Paul Smith!

Peter D.

Shareholder—sign enclosed card exactly aa your name appears OB your share, certificate. Joint owner*
of shares must each sign. Fiduciaries should state their title*. Proxies by corporations should be signed -^
in the corporate name by the President and Secretary or other authorised officers and should bear the
corporate seal I will Q will not D attend the meeting. is
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GOLCONDA CORPORATION?
PROXY FOR 1975 ANNUAL MEETING OF SHAREHOLDERS

Jane 19, 197S
The undersigned appoints Robert A. Pritzker, Gordon Paul Smith, and John M. Stogin proxies, with,

power of substitution to each, to vote at the Annual Meeting of Shareholder* of Golconda Corporation
(the "Company") to b« held on June 19, 1975 at 10:30 A.M., and at any adjournments thereof, all stiffM
of said Company which the undersigned would be entitled to vot» if personally present. Such prozUB ox
their substitutes, or any one if only one be present or acting^ shall have all the. powers of. nlt^nrh
proxies. The undersigned instructs such proxies or their substitutes to vote in such manner a* they may
determine on any matter* which may properly come before the meeting-. *B as indicated in the Notice of
the Meeting and Proxy Statement, receipt of which it acknowledged, and to act on the following matter*
set forth in each Notice:. ,

(1) (a) Fo> O The election of the tea (10) Directors named in the accompanying Proxy Statement
dated May 19,1975.

or <b) Q Cumulatively as directed on the reverse hereof.
(2) In their discretion upon such other matters as may properly come before this meeting.

THIS PROXY IS SOLICITED BT THE MANAGEMENT OR THE CORPORATION. SHARES REPRE-
SENTED BY DULY EXECUTED PROXIES WILL BC VOTED*

(Please SIGN on other side and return promptly in the enclosed envelope.)

LS 002079

Golc-CDAdm-1112



/ y
~^y

S 39 SO. L-» SALLfi STREET . CHICAGO, «.. BOSO3 • 3I3/373-3O3O • 3l3/373-3l*a

March 9, 1976

Mr. Marshall Burack
Division of Market Regulation
Securities and Exchange Commission
Washington, D. C. 20549

Re: Golconda Corporation —
Request for No Action Letter and Exemption

Dear Mr. Burack: ' . .

Pursuant to our telephone conversation of Wednesday, March 3,
1976, the following is an outline of all of the relevant facts
relating to the proposed purchase by Golconda Corporation and/or
The Illinois Company/McCormick, Inc. ("Illinois"), a broker dealer;
acting for Golconda [and a member of the New York, American, Mid-
west Stock Exchanges, the Chicago Board of Options and the National
Association of Securities Dealers] of its 7% convertible subordinated
debentures due January 1, 1990 ("debentures"), its $1.00 par value
cumulative convertible preferred stock ("preferred stock"), and its
no par value common stock ("common stock").

7% Convertible Subordinated Debentures

In January, 1970 Astro Controls, Inc., succeeded in interest
by way of merger dated September 15, 1970 of Astro Controls, Inc.
and Golconda Mining Corporation by Golconda Corporation ("Golconda"),
an Idaho corporation, sold to the public at face value $5,000,000 in
principal amount of its debentures. This sale was made pursuant to
Registration No. 2-34451 on Form S-l. The debentures are convertible
at any time into Golconda1s common stock [registered pursuant to
Section 12G of the Securities Exchange Act of 1934 (the "Act")] at
a conversion price of $10.67 per share (subject to adjustment to
prevent dilution). As of March 3, 1976 the face value of debentures
outstanding was $4,132,000. The price for the debentures as of
March 3, 1976 was $58.00, and the bid/ask prices for the common
stock as of March 3, 1976 were $3-7/8 and $4-1/8, respectively.
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March 9, 1975
Mr. Marshall Burack
Securities and Exchange Commission
Page 2

The debentures were issued pursuant to an Indenture ("Indenture")
dated January 1, 1970 which requires the establishment of a sinking
fund ("sinking fund"). The provisions of the Indenture pertaining
to the sinking fund require Golconda to deliver to the Indenture
trustee in each of the years 1976 through 1988 cash sufficient to
retire by redemption in each such year $325,000 in principal amount
of the debentures, and Golconda may, at its option, deliver to the
Indenture trustee in each such year and for such purpose an addi-
tional amount of cash up to and including $325,000. In lieu of
delivering cash, Golconda may deliver debentures, the principal
amount of which will be credited to the required or permitted sink-
ing fund payment. The Indenture trustee is required to use the
cash in the sinking fund to redeem outstanding debentures.

From time to time in the future while the debentures continue
to sell at a discount, Golconda proposes to purchase debentures
in order to eliminate the indebtedness created by the debentures at
a savings to Golconda and with a view to using the debentures so
purchased to satisfy all or a portion of Golconda's sinking fund
obligations.

Although the debentures are convertible at any time into
Golconda1s common stock and, hence, the underlying common stock
could be considered to be continuously the subject of a distribution
within the meaning of Rule 10b-6 of the Act, it is believed that
the proposed purchases would not be manipulative or deceptive
devices or contrivances within the meaning of Section 10(b) of
the Act and said Rule for the following reasons:

1. The underlying common stock is not continuously the
subject of a distribution within the meaning of Rule
10b-6 of the Act because the bid/ask prices of
Golconda's common stock (bid/ask prices of the common
stock as of March 3, 1976 were $3-7/8 and $4-1/8,
respectively) are substantially below the conversion
price of 93.72 shares per $1,000 of debentures, or
$10.67 per share. In addition, due to the financially
troubled condition of Golconda, there have been no
dividends paid with respect to the common stock since
December 15, 1970 when a 12C dividend per share was
paid. So long as the price disparity exists and
dividends are not declared on the common stock, a
situation which it is estimated will continue for the
next several years, it is highly unlikely that any
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March 9, 1976
Mr. Marshall Burack
Securities and Exchange Commission
Page 3

holdar of the debentures would convert any of his
debentures into the underlying common stock. To
do so would result in paying §10.67 for a share of
stock that is currently selling for only $3-7/8
to $4-1/3 and paying no dividends.

2. The proposed purchases fall within the exception
created by Rule 10b-6(a) (8) (3) for "purchases by
an issuer effected more than forty days after the
commencement of the distribution for the purpose of
satisfying a sinking fund or similar obligation to
which it is subject". As stated above, the proposed
purchases will be made with a view to satisfying
Golconda's sinking fund obligations under the
Indenture.

$1.00 Cumulative Convertible Preferred Stock

There are 383,157 shares of the preferred stock issued and
outstanding, of which 281,635 shares, or 73.5%, are owned by Cerro-
Marmon Corporation and 101,522, or 26.5%, are owned publicly. The
preferred stock is convertible at any time into one and one-half
shares of common stock, carries a $37.50 redemption price and pays
a $1.00 per year dividend, which dividend is cumulative and has
been paid without exception since the issuance of the preferred
stock. Any preferred stock which would be purchased would be retired
in accordance with Golconda's Articles of Incorporation. The number
of preferred shareholders outstanding as of March 3, 1976 is 660.
As of March 3, 1976 the bid/ask prices for the preferred stock were
$11.00 and $11-1/4, respectively. The preferred stock is listed
on the Pacific Stock Exchange, the Spokane Stock Exchange and the
Intermountain Stock Exchange, Salt Lake City, Utah.

Although the preferred stock is convertible at any time into
Golconda's common stock and, hence, the underlying common stock
could be considered to be the subject of a distribution within the
meaning of Rule 10b-6 of the Act, it is believed that the proposed
purchases would not be manipulative or deceptive devices or con-
trivances within the meaning of Section lOb of the Act because
of the disparity of prices between the common stock and the pre-
ferred stock and because of the regular payment of dividends on
the preferred stock and the fact that dividends have not been
paid on the common stock since December 15, 1970, i.e., it is highly
doubtful whether a preferred stockholder would convert preferred
stock selling at $11.00 on March 3, 1976 for..$6.00 worth of common
stock ($4.00 = market price times 1.5), especially in light of the
regular dividends paid with respect to the preferred stock and the
lack- of dividends declared with respect to "the common stock.
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Common Stock

There are currently 2,785,595 shares of Golconda common stock
issued and outstanding, of which 2,411,425 shares, or 86.6%, are
held by Cerro-Marmon Corporation and 374,170 shares, or 13.4%, are
held publicly. The bid/ask prices for the common stock as of
March 3, 1976 were $3-7/8 and $4-1/8, respectively. The common
stock is listed on the Pacific Stock Exchange, the Spokane Stock
Exchange and the Intermountain Stock Exchange. Any shares of
Common stock acquired would be held as Treasury shares.

Golconda proposes to make purchases of the three above-mentioned
securities by itself and through its designated broker dealer,
Illinois, both by purchases in the market and by soliciting
security holders directly, such purchases being made at current
market prices as they exist from time to time. . The purchase pro-
gram would extend for an indefinite period of time, and Golconda
would use its own cash in making these purchases. Golconda will
attempt to make the purchases which will have the greatest return
for it, and it may suspend the program at any time or from time to
time as to one or more of the three securities' involved if it is
unable to purchase said security(ies) at such prices as will yield
an adequate return to the company with respect to the amounts of
money required for such purchases. The weekly trading in these
securities is very sporadic and usually the volume of shares trading
is very low and in some weeks there is no trading of any of the
securities involved.

There is no acquisition of another company involving the
issuance of Golconda's securities now pending or contemplated,
there is no distribution of the preferred stock, common stock (ex-
cept as discussed above) or debentures or a security convertible
into or of the same class and series as said stocks and debentures
(except for warrants of the company which expire on January 15,
1979 at a price of $14.51 per share, which warrants are most unlikely
to be exercised due to the current market price of the common stock)
by the Company or any insider now going on or being considered,
and there are no employee plans that buy, sell or distribute the
preferred stock, common stock or debentures.

Accordingly, on behalf of Golconda and Illinois, it is hereby
requested that the staff state on the basis of the facts stated
above, that it will not recommend that the Commission take any
enforcement action against Golconda or Illinois with respect to
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the proposed purchase of the debentures and the preferred stock,
and further requests an exemption pursuant to Rule 10b-6(f) under
the Act for the purpose of purchasing shares of its common stock.

Should you require further information, please call the
undersigned collect at 312/372-3148.

Very truly yours,

\j-w - . ,

Thomas L. SeifeJft
General Counsel and Secretary
TLS:cd

bcc: Clyde Keith
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